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�The situation in the Russian industrial sector continues to deteriorate. The discontinuation of the growth in effective demand forces enterprises to limit their output and once gain try “non- monetary” sales schemes. So far, the slowdown of the price rise does not resolve the problem with sales.


Business Survey Results of 996 Enterprises.


December 2000


(percentages of total answers)


What has been the trends over the PAST 2-3 months:�
Up�
Same�
Down�
N/A�
Balance�
�
Volume of output�
38�
41�
20�
1�
+18�
�
Average prices�
20�
70�
8�
2�
+12�
�
Volume of order-books level (effective)�
18�
61�
19�
2�
-1�
�
Volume of order-books level (barter)�
2�
61�
22�
15�
-20�
�
Volume of order-books level (others)�
2�
61�
16�
21�
-14�
�
Do you consider that in volume terms:�
Above normal�
Normal�
Below normal�
N/A�
Balance�
�
Your present production�
1�
42�
55�
2�
-54�
�
Your order-books level (effective)�
2�
35�
61�
2�
-59�
�
Your export order books�
2�
25�
44�
29�
-42�
�
Your present stocks of finished goods�
17�
45�
26�
12�
-9�
�
Accessibility of credits�
1�
46�
36�
17�
-35�
�
What are the expected trends for the NEXT 2-3 months:�
Up�
Same�
Down�
N/A�
Balance�
�
Volume of output�
43�
41�
13�
3�
+30�
�
Average prices�
51�
42�
4�
3�
+47�
�
Volume of order-books level (effective)�
21�
64�
13�
2�
+8�
�
Volume of order-books level (barter)�
4�
57�
23�
16�
-19�
�
Volume of order-books level (others)�
6�
60�
15�
19�
-9�
�
Average wages of workers in industrial sectors� in October 2000, rub./month 


Sectors�
Replies�
Wage�
�
Electrical energy�
5�
4670�
�
Fuel�
15�
4523�
�
Non ferrous metals�
9�
3307�
�
Ferrous metals�
16�
2507�
�
Building materials�
42�
2291�
�
Chemicals & petro-chemicals�
29�
2278�
�
Engineering�
297�
2071�
�
Food industry�
87�
2058�
�
Wood, furniture and pulp�
80�
1791�
�
Light industry�
114�
1550�
�
Industry as whole�
707�
2075�
�
Average wages of workers in regions � in October 2000, rub./month


Regions�
�
Regions�
�
�
Moscow city�
3654�
Smolensk region�
2083�
�
S-Petersburg city�
3141�
Cheliabinsk region�
2017�
�
Moscow region�
2703�
N-Novgorod reg.�
1970�
�
Perm’ region�
2692�
Saratov region�
1855�
�
Khabarovsk region�
2619�
Stavropol region�
1641�
�
Kemerovo region�
2472�
Krasnodar region�
1448�
�
Tatarstan�
2419�
Penza region�
1380�
�
Novosibirsk region�
2413�
Volgograd region�
1366�
�
Yaroslavl’ region�
2265�
Ivanovo region�
1316�
�
Krasnoyarsk region�
2260�
Vladimir region�
1229�
�
Sverdlovsk region�
2182�
Altai region�
1226�
�
Leningrad region�
2171�
Ulianovsk region�
1099�
�
Bashkortostan�
2155�
Briansk region�
922�
�
�
Assessment of current situation


For the first time since February 1999, effective demand has stopped its growth. It is likely that the positive effects of the Rub. depreciation have been exhausted. Nowadays, an absolute contraction in monetary sales is registered in the metallurgical sector, chemicals and petrochemicals, machine building, and constriction industry, while other sectors maintain the growth in their sales.


At the same time, the decline in the volume of barter and other non- monetary sales schemes begins to slow down. Enterprises once again have to quit the regular, monetary market for complex goods exchange relations. In December, all the sectors, but the electric power and light industry, reported a slowed decline of non- monetary sales, however, none of the sectors has yet reported an absolute growth in barter or other similar sales schemes.


The growth in output have slowed down for the third month running. During the IV Quarter, the decline in balance made up 13 points, but it has not yet reached the worst value of 2000 registered in May. In December the growth in intensity of output was reported only by the forestry, wood- working, paper and pulp, and food- processing sectors, while the growth rates in other sectors have dropped. The construction sector maintained an absolute production reduction, and it also appeared in the sector for chemicals and petrochemicals.


The combination of production growth and discontinuation of the growth in effective demand allows enterprises to normalize their stocks of finished produce, while the latter has already become excessive in the metallurgical sector, chemicals and petrochemicals. The other sectors reported that their stocks either had not changed, or a smaller number of “below norm” responses arrived. The contraction of the lack of stocks of finished produce also testifies to problems with sales of the produce.


The demand constraints make industrial enterprises revise their pricing policy. In December, the surveys registered  the growth in producer prices that has become most moderate since August 1998. As some calculations show, barter demand does not have such a impact on producer prices. The slowdown in price rise was noted in all the sectors, except the wood- working and light sectors, while the metallurgical sector is dominated by enterprises that have already decreased their prices.


Predictions and expectations


The forecasts of changes in effective demand have been declining for the fifth month running. In December, the rate of optimism fell by another 6 points, however hopes for a growth in monetary sales still prevail across the industrial sector as a whole. An absolute contraction in monetary sales in the 1st Quarter 2001 may become possible in the wood- working, light, and food-processing sectors, and ( the most intensive one) in the construction sector. In the meantime, the most optimistic forecasts of the growth in sales were registered in the sector for chemicals and petrochemicals, and in machine building. The December forecasts of a change in barter transactions remained unchanged. Even in the conditions of declining actual volumes of sales and deteriorating forecasts enterprises, nonetheless, do not want to get back to barter. It is only the ferrous metallurgy, forestry, wood- working, paper and pulp sectors, and construction industry whose producers, perhaps, would try barter to compensate for the declining monetary sales.


The forecasts of changes in output continue to deteriorate. During the prior four months, they fell as much as by 13 points, but remained positive: the hopes for production growth still clearly prevail across the industrial sector as a whole. An absolute production reduction may become possible only in the construction industry, light and food- processing sectors, while other sector’s enterprises still hope for production growth.


December 27, 2000


Sergey Tsukhlo,�Chief, Business Surveys Department


Charts of next Issue: effective demand expectations


�Output expectations in subsectors�(balance=up-down)
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