Section 5. General conclusions and recommendations

Research findings demonstrate that the Russian quota for the period 2008–2012 is sufficient for stable economic performance. Its use increases competitiveness of Russian goods on the European market and, first of all, on the natural gas markets. Moreover, Russia preserves the quota surplus in the amount of 10–25 percent of emissions budget. This quota Russia can use in the quotas market or preserve it for the next period which emissions budget is not yet approved.

In order to secure the lowest possible emissions growth Russia should create incentives for the GHG emission reduction. This will also secure additional incentives to the introduction of new technologies and structural changes in the economy. Moreover, it will be possible to avoid negative influence of the environment and in the future to reduce this negative effect in the absolute terms. 

In order to apply this potential it is necessary to apply a whole complex of measures:

· Restraint of the resource sector growth directed at the reduction of its share in GDP;

· Creation of a mechanism for environmental management directed at controlling emissions of four substances: small particles, SO2, NOx, СО2;
· Introduce general limits on emissions of these substances and provide enterprises with corresponding quotas permitting them to trade the rights on emissions including GHG emissions quotas in the world market;

· Apply methods for evaluating health risks for determining environmental priority measures.

It is necessary to start preparing for the negotiations for the next budget period (beyond the year 2012). First of all, a reliable emissions forecast should be prepared as well as a more precise evaluation of capability of the Russian ecosystems to absorb GHG emissions.

Russia can benefit from the Kyoto Protocol. In case of distancing from the Kyoto Protocol all possible benefits can be lost. Moreover, Russia will suffer losses due to political damage, negative reaction of potential investors, economic strengthening of competitors. At the same time, benefits expected from the realization of the Kyoto Protocol can be obtained in case of realization of a number of institutional measures. The following actions are required in order to obtain those benefits: development and realization of a special state policy and measures directed at the realization of the Protocol, optimal use of its mechanisms. An active position on the international arena is required together with no less active structural economic policy.
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